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Attachment 3.1-A 

EARLY AND PERIODIC SCREENING AND DIAGNOSIS OF INDIVIDUALS UNDER 
21 YEARS OF AGE, AND TREATMENT OF CONDITIONS FOUND: 

REHABILITATIVE SERVICES (Continued) 

School-Based Psychological Services 

Psychological services are diagnostic or active treatments related to the individual educational 
plan (1EP) or family support plan (FSP) with the intent to reasonably improve the individual's 
physical or mental condition or functioning. Any medical or remedial services will be 
recommended by a physician or other licensed practitioner of the healing arts, within their 
scope of practice under state law. All requirements of 42 CFR 440.130 will be met. 

Psychological services may include testing and evaluation that apprise cognitive, emotional 
and social functioning and self-concept; interviews and behavioral evaluations including 
interpretations of information about the individual's behavior and conditions relating to 
functioning; therapy, including providing a program of psychological services for the individual 
with diagnosed psychological problems; unscheduled activities for the purpose of resolving an 
immediate crisis situation and other medically necessary services within the scope of practice. 
Psychological services may be provided in either an individual or group setting. 

School districts will be the Medicaid provider of services provided in the school setting. 
However, the state Medicaid agency will require school districts to verify that school-based 
treating psychologists or school psychologists are licensed or Department of Education (DOE) 
certified, or equivalent psychologists or aregraduate degree psychologists obtaining the required 
work experience for licensing or DOE certification, working under the supervision of a licensed 
or equivalent psychologist or school psychologist. The state Medicaid agency will require an 
agreement with each school district to this effect and will monitor this factor. 

Psychologists are required to have experience in providing services in school settings to Medicaid 
eligible children with multiple medical needs. Providers must be able to access children in school 
settings and must establish linkages in order to coordinate and consult with school authorities, as 
well as families, to assess a child's medical needs and identify treatment options. 

Billable activities include: developmental assessment, case consultation, evaluation, and testing 
of the individual; therapy and counseling services with the individual, including face-to-face, 
collaborative, consultative, and crisis interventions. Procedure codes are Individual Psychological 
service and Group Psychological service - locally assigned codes to be established. 

Medicaid recipients whose need for medically necessary services is not documented in an IEP or 
IFSP may receive the services at school but Medicaid cannot reimburse for those services unless 
they are receiving services due to Parts B or H under the Individuals with Disabilities Education 
Act (IDEA) or TitleV due to free care policy. 

Amendment 01-17 

Effective 10/1/01 

Supersedes 97-12 

Approved k feb U 6 2002 
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Attachment 3.1-B 

EARLY AND PERIODIC SCREENING AND DIAGNOSIS OF INDIVIDUALS UNDER 
2 I YEARS OF AGE, AND TREATMENT OF CONDITIONS FOUND: 

REHABILITATIVE SERVICES (Continued) 

School-Based Psychological Services 

Psychological services are diagnostic or active treatments related to theindividual educational 
plan (IEP) or family support plan (FSP) with the intent to reasonably improve the individual's 
physical or mental condition or functioning. Any medical or remedial services will be 
recommended by a physician or other licensed practitioner of thehealing arts, within their 
scope of practice under state law. All requirements of 42 CFR 440.130 will be met. 

Psychological services may include testing and evaluation that apprise cognitive, emotional 
and social functioning and self-concept; interviews and behavioral evaluations including 
interpretations of information about the individual's behavior and conditions relating to 
functioning; therapy, including providing a program of psychological services for the individual 
with diagnosed psychological problems; unscheduled activities for the purpose of resolving an 
immediate crisis situation and other medically necessary services within the scope of practice. 
Psychological services may be provided in either an individual or group setting. 

School districts will be the Medicaid provider of services provided in the school setting. 
However, the state Medicaid agency will require school districts to verify that school-based 
treating psychologists or school psychologists are licensed or Department of Education (DOE) 
certified, or equivalent psychologists or are graduate degree psychologists obtaining the required 
work experience for licensing or DOE certification, working under the supervision of a licensed 
or equivalent psychologist or school psychologist. The state Medicaid agency will require an 
agreement with each school district to this effect and will monitor this factor. 

Psychologists are required to have experience in providing services in school settings to Medicaid 
eligible children with multiple medical needs. Providers must be able to access children in school 
settings and must establish linkages in order to coordinate and consult with school authorities, as 
well as families, to assess a child's medical needs and identify treatment options. 

Billable activities include: developmental assessment, case consultation, evaluation, and testing 
of the individual; therapy and counseling services with the individual, including face-to-face, 
collaborative, consultative, and crisis interventions. Procedure codes are Individual Psychological 
service and Group Psychological service - locally assigned codes to be established. 

Medicaid recipients whose need for medically necessary services is not documented in an IEPor 
IFSP may receive the services at school but Medicaid cannot reimburse for those services unless 
they are receiving services due to Parts B or H under the Individuals with Disabilities Education 
Act (IDEA) or TitleV due to freecare policy. 

Amendment 01-17 
Effective 10/1/0 1 
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